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Poland’s attractiveness
for foreign investors is
falling rapidly,
according to a new
report

Poland plummeted 17 places,
from fifth to 22nd, in the For-
eign Direct Investment (FDI)
Confidence Index 2007, AT
Kearney’s ranking of present
and future prospects for inter-
national investments. The
index is based on a survey of
executives from large global
firms, whose combined annual
revenues amount to more than
$3.8 (z∏.9.3) trillion.

China, India and the US
account for the top three posi-
tions, unchanged since the last
edition of the index in 2005.
Despite having plunged in the
rankings, Poland remained on
top in the CEE region and was
the fifth-most attractive invest-
ment destination among
investors from Europe, who
prefer to invest “near abroad.”

Global processes con-
tributed to Poland and other
CEE countries’ poor positions.

“The world’s economic center
of power continues its percepti-
ble shift from developed to
developing markets,” said Paul
Laudicina, managing officer
and chairman of AT Kearney.
Vietnam, Brazil, Malaysia and
South Africa, for example, are
high above Poland despite being
outside the top 25 two years ago. 

Good old problems 
Still, analysts interviewed by
WBJ said Poland is largely
responsible for its own fate. It
has done little to move for-
ward, while other countries
have made significant progress,
they claimed. “When you don’t
move forward, you move back-
ward,” said Andrzej Sadowski,
the vice president of the Adam
Smith Research Institute.

Lack of structural reforms
and persistent corruption
have harmed Poland’s image
among businesspeople. Exec-
utives who participated in the
survey named these as key
threats to investment in
Eastern Europe.

The uncertain situation of
Poland’s energy supply is anoth-

er of its major problems, Alek-
sander Kwiatkowski, the presi-
dent of AT Kearney in Poland,
told WBJ. Some 66 percent of
respondents saw energy insta-
bility as the main potential
threat to investments globally.

Excessive bureaucracy was
also seen as a significant hur-
dle. A heavy burden of regula-
tions comes from EU member-
ship, Tomasz Teluk, the presi-
dent of the Foundation Glob-
alization Institute pointed out. 

“Poland follows the bureau-
cratic molds of countries such
as France and Germany,
instead of finding its own solu-
tions,” he said. 

Polish efforts at self-promo-
tion need a boost as well, espe-
cially among Asian investors,
Kwiatkowski said. Investors
from developing countries,
including Asia, are likely to be
responsible for 54 percent of
investments over $500 (z∏.1,221)
million over the next three years,
AT Kearney’s analysts predict.

Unfair policies?
The state presently favors a
few international giants

while neglecting the smaller,
but still relevant, companies,
the analysts said. Huge cor-
porations are the main bene-
ficiaries of Special Economic
Zones (SEZs), while a large
number of small and medi-
um-sized enterprises (SMEs)
are offered few incentives.

Such a selective approach
has nothing to do with the
rules of a free market. “The
rules should be the same for
everybody, regardless of their
nationality,” Sadowski said,
stressing that the prosperity of
local businesses was what
attracted FDI in the 1990s. 

Careless FDI policy is a
threat to the Polish economy
in the long run. This is espe-
cially true when those com-
panies which see Poland as
just a source of cheap labor
move away after production
costs rise or the SEZs’ man-
date expires, Sadowski said. 

“Such processes took place
in Latin America,” he added,
and stressed that Poland is
already heading in that direc-
tion. Poland’s low place in the
ranking is not a catastrophe,

but should serve as a warning
for the future, said AT Kear-
ney’s Kwiatkowski. 
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Bumar beyond

arms trade 

Arms producer Bumar

presented the Treasury

Ministry with a report on

its current activities and

plans for the coming

months in December.

Bumar’s most severe

problems are poor

orders from the army

and the low profitability

of foreign contracts,

which in most cases are

settled in US dollars.

Media merger

talks

Zygmunt Solorz-˚ak is

engaged in negotiations

to establish capital links

between television

Polsat and Axel

Springer. However, it

looks like the terms will

give the German

publisher closer control

over the broadcaster.

The negotiations might

also concern a swap of

Polsat shares for equity

in publishing house Axel

Springer Polska, or 

possibly in its parent

company.
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Egis Group celebrates 
its 20th anniversary of activity in Poland

Advertorial

On December 12, 2007, inside the
beautiful Szuster Palace in
Warsaw, Egis Group celebrated
the  20th anniversary of its activity
in Poland. The official reception
was an opportunity to present the
new identity of Egis and – at the
same time – to summarize the
changes which took place in 2007
within Egis Group
Indeed, the year 2007 was a real breakthrough
for the companies belonging to Egis Group – a
European leader in infrastructure and trans-
port engineering. In response to enormous
development of the infrastructure market and
with the aim of facing new challenges, a deci-
sion was taken to consolidate the services
offered by the Group. 

This strategy was among others reflected by
combining particular departments or even
companies into entities specialized in a given
branch. Their old names were replaced by new
ones, which included the element “Egis.” For
example, Nexel Polska became Egis Poland.
As a result, the companies operating on the
Polish market all gained new names and logos,
though they still remain providers of complex

services in the scope of project preparation
and implementation within the field broadly
defined as transport infrastructure, water and
sewage, economy and environment.

Egis Group invited its key clients, partners
and contractors as well as representatives of
public authorities to take part in the celebra-

tion. The representatives of Egis Group com-
panies – Egis Poland, Egis Projects (PPP), Egis
Route, Egis Rail, Egis Avia, Egis BCEOM
International (environment), Egis Mobilité
(intelligent transport systems) and Egis Road
Operation – welcomed the guests and briefly
described Egis Group’s activity in Poland. The

Group renders its services in various sectors:
roads and motorways, railways, airports, public
and regional urban transport and protection of
water and environment, offering diversified
activities such as investment planning, design,
supervision, technical assistance, infrastruc-
ture operation and maintenance. 

It is not hard to notice that Egis is becom-
ing more and more “visible” on Poland’s map,
equally in terms of road, railway and water-
sewage investments. Among the key projects
implemented by Egis Group companies, one
of particular importance is the management
and supervision of construction and/or mod-
ernization of four sections of the A4 motor-
way: Batorego-Miko∏owska, Krzywa-Wroc∏aw,
Zgorzelec-Krzy˝owa and Wielicka-Szarów.

After the official part of the reception the
guests were invited to taste French delicacies
and savour wine and champagne of the highest
quality. In such a pleasant atmosphere all the
guests toasted the success of Egis Group in
Poland. A concert of classical music performed
by the band Prima Vista – the winner of the
Fryderyk Award – crowned the evening. After
such attractions, everyone is keeping their fin-
gers crossed for the future of Egis Group and
is waiting impatiently for the next anniver-
saries.�

2007 Country Confidence rating

1. (1) China 2.21

2. (2) India 2.09

3. (3) United States 1.86

4. (4) United Kingdom 1.81

5. (10) Hong Kong 1.78

6. (7) Brazil 1.78

7. (18) Singapore 1.75

8. (22) United Arab 1.72
Emirates

9. (6) Russia 1.70

10. (9) Germany 1.70

11. (8) Australia 1.68

12. (-) Vietnam 1.67

13. (14) France 1.67

14. (21) Canada 1.65

15. (15) Japan 1.63

16. (-) Malaysia 1.63

17. (-) Other Gulf States 1.62

18. (-) South Africa 1.61

19. (16) Mexico 1.59

20. (13) Turkey 1.59

21. (-) Indonesia 1.58

22. (5) Poland 1.58

23. (24) Central Asia 1.57

24. (23) South Korea 1.57

25. (12) Czech Republic 1.56

S
o

u
rc

e
: 

A
T

 K
e

a
rn

e
y

Losing confidence

FDI Confidence Index

(numbers in parentheses

indicate top 25 rating in 2005)


